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Abstract

Fiscal federalism has always been the focal point of intergovernmental relations.
This study examines how the roles of fiscal federalism have changed during the
various stages of intergovernmental relations. By reviewing the fiscal problems of
the American federal and state governments over the past few years, it is found that
unfunded mandates have once again become the most controversial intergovernmental
issue in the beginning of the twenty-first century.

Furthermore, this study scrutinizes the Unfunded Mandates Reform Act. It is
found that this Act constructs nonbinding procedural requirements for legislative,
administrative, and judicial branches of government respectively for the utilization of
unfunded mandates. In general, it is agreed that the Congressional Budget Office
has played the most important role in assessing the fiscal impacts of mandates
deliberated in the Congress. Nevertheless, the implementation of this Act is not as
successful during the administrative rule-making process.
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